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AGENCIES, BENGALURU: 
Facing allegations of misuse 
of funds from government 
accounts, the Karnataka 
government has issued an 
order suspending all trans-
actions with the State Bank 
of India (SBI) and Punjab 
National Bank (PNB). Both 
of these banks are owned 
by the Central government.

The Finance Department 
of the Karnataka government 
has directed all state depart-
ments to close their accounts 

with these banks and recover 
their deposits immediately, 
the NDTV reported.

“Accounts held in the 
State Bank of India and 
Punjab National Bank by 
state government depart-
ments, public enterprises, 
corporations, local bodies, 
universities, and other insti-
tutions must be terminated 
forthwith. Additionally, no 
further deposits or invest-
ments are to be made in 
these banks,” the order said.

The order comes against 
the backdrop of a political 
slugfest between the Con-
gress-ruled Karnataka gov-
ernment and the opposition 
BJP over the alleged money 

transfer scam involving the 
State-run Karnataka Ma-
harshi Valmiki Scheduled 
Tribes Development Corpo-
ration Ltd. 

The alleged scam had 

been revealed after the cor-
poration’s accounts super-
intendent, Chandrashekhar 
P, died by suicide on May 26 
and left a note behind.

The note claimed that 
Rs187 crore belonging 
to the corporation was 
transferred without au-
thorisation and Rs 88.62 
crore out of the total 
amount was then moved 
to other accounts.

SC allows recovery 
from Centre royalty & 
tax dues since 2005

PTI, NEW DELHI:  In a ma-
jor victory for mineral-rich 
States, the Supreme Court 
on Wednesday allowed 
them to recover from the 
Centre and mining compa-
nies royalty and tax dues 
on mineral rights and min-
eral-bearing lands worth 
thousands of crore of ru-
pees since April 1, 2005 
over a period of 12 years.

In a majority 8:1 verdict 
on July 25, the top court 
had ruled that the legisla-
tive power to tax mineral 
rights vests in states and 
not Parliament.

On Wednesday, pro-
nouncing a related judge-
ment on behalf of the nine-
judge constitution bench, 
Chief Justice DY Chandra-
chud rejected the argu-
ments of the Centre and 
mining companies, includ-
ing Public Sector Undertak-
ings (PSU), for operation-
alising the July 25 verdict 
with prospective effect.         

During a hearing on the 
issue on July 31, the Centre 
had opposed the demand 
of states for refund of roy-
alty levied on mines and 
minerals since 1989, say-
ing if the July 25 verdict is 
implemented with retro-
spective effect, the PSUs, 
according to initial esti-
mates, would lose more 
than Rs 70,000 crore.

No sympathy towards 
illegal structures:  

High Court

Team Herald

PANJIM: The High Court 
of Bombay at Goa on 
Wednesday stated that no 
sympathy be shown to il-
legal structures and once 
it is found to be illegal, the 
violator cannot be allowed 
to take advantage of it. If 
such contention is allowed, 
then each unit holder will 
extend its area by erect-
ing illegal structures in the 
front and the rear side of 
his/her structure.

The High Court single 
bench Judge Justice B P 
Deshpande stated this 
while hearing civil applica-
tion and miscellaneous civil application filed by John 
Dias of Miramar, challeng-
ing the order of the Secre-
tary (Urban Development) 
who had dismissed his ap-
peal regarding demolition 
of alleged illegal structure.

Following a complaint 
by one Albert Dias of Mira-
mar regarding illegal con-
struction carried out by 
the petitioner, the Corpo-
ration of the City of Panaji 
(CCP) commissioner is-
sued a demolition order on 
May 26, 2020. During the 
inspection, four structures 
were found to be illegal and 
without any permission.

However, John Dias filed an appeal before the 
Secretary (Urban Devel-
opment), who is also the 
appellate authority but it 
was dismissed on Decem-
ber 27, 2022.

Guv, CM extend 
I-Day greetings 

Team Herald

PANJIM: Governor P S 
Sreedharan Pillai and 
Chief Minister Pramod 
Sawant has extended 
their heartiest greet-
ings and warm wishes 
to the people of Goa. On 
the occasion of Inde-
pendence Day.

Pillai in his message, 
said. “We remember with 
great gratitude the sac-
rifices made by our free-
dom fighters in the Indi-
an National movement. 
We pay our respects to 
them for securing our 
valuable independence 
from colonial rule.” 

Karnataka govt stops transactions with 
SBI, PNB amid funds misuse allegations
The Finance Department of the Karnataka government has directed all State departments 

to close their accounts with these banks and recover their deposits immediately
Accounts held in the State Bank of India and 
Punjab National Bank by State government 

departments, public enterprises, corporations, local 
bodies, universities, and other institutions must be 
terminated forthwith. Additionally, no further deposits 
or investments are to be made in these banks 

– Order passed by Karnataka Finance Department
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